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notes to the financial statements
31 December 2009

2.	 Summary of Significant Accounting Policies (CONT’D)
	 Financial Assets (Cont’d)

	 3.	� Held-to-maturity financial assets: As at end of the reporting year date, there were no financial assets classified in this 
category.

	 4.	� Available-for-sale financial assets: These are non-derivative financial assets that are designated as available-for-
sale on initial recognition or are not classified in one of the previous categories. These assets are carried at fair 
value by reference to the transaction price or current bid prices in an active market. If such market prices are not 
reliably determinable, management establishes fair value by using valuation techniques. Changes in fair value of 
available-for-sale financial assets (other than those relating to foreign exchange translation differences on non-
monetary investments) are recognised in other comprehensive income and accumulated in a separate component 
of equity under the heading revaluation reserves. Such reserves are recycled to profit or loss when realised through 
disposal. Impairments below cost are recognised in profit or loss. When there is objective evidence that the asset 
is impaired, the cumulative loss is reclassified from equity to profit or loss as a reclassification adjustment. If, in a 
subsequent period, the fair value of an equity instrument classified as available-for-sale increases and the increase 
can be objectively related to an event occurring after the impairment loss, it is reversed against revaluation reserves 
and are not subsequently reversed through profit or loss. However, for debt instruments classified as available-for-
sale, impairment losses recognised in profit or loss are subsequently reversed if an increase in the fair value of the 
instrument can be objectively related to an event occurring after the recognition of the impairment loss. The weighted 
average method is used when determining the cost basis of publicly listed equities being disposed of. For non-equity 
instruments classified as available-for-sale the reversal of impairment is recognised in profit or loss. They are classified 
as non-current assets unless management intends to dispose off the investment within 12 months of the end of the 
reporting year. Usually non-current investments in equity shares and debt securities are classified in this category but 
do not include subsidiaries, joint ventures, or associates. Unquoted investments are stated at cost less allowance 
for impairment in value where there are no market prices, and management is unable to establish fair value by using 
valuation techniques. For unquoted equity instruments impairment losses are not reversed. 

	 Cash and Cash Equivalents

	� Cash and cash equivalents include bank and cash balances, on demand deposits and any highly liquid debt instruments 
purchased with an original maturity of three months or less. For the statement of cash flows the item includes cash and 
cash equivalents less cash subject to restriction and bank overdrafts payable on demand that form an integral part of 
cash management. 

	 Financial Liabilities

	� Initial recognition and measurement:
	� A financial liability is recognised on the statement of financial position when, and only when, the entity becomes a party to 

the contractual provisions of the instrument. The initial recognition of financial liability is at fair value normally represented 
by the transaction price. The transaction price for financial liability not classified at fair value through profit or loss includes 
the transaction costs that are directly attributable to the acquisition or issue of the financial liability. Transaction costs 
incurred on the acquisition or issue of financial liability classified at fair value through profit are expensed immediately. 
The transactions are recorded at the trade date. Financial liabilities including bank and other borrowings are classified as 
current liabilities unless there is an unconditional right to defer settlement of the liability for at least 12 months after the 
end of the reporting year

	 Subsequent measurement:
	� Subsequent measurement based on the classification of the financial liabilities in one of the following two categories 

under FRS 39 is as follows:

	 1.	� Financial liabilities at fair value through profit or loss: As at end of the reporting year date, there were no financial 
liabilities classified in this category.

	 2.	� Other financial liabilities: All liabilities, which have not been classified as in the previous category fall into this residual 
category. These liabilities are carried at amortised cost using the effective interest method. Trade and other payables 
and borrowings are usually classified in this category. Items classified within current trade and other payables are not 
usually re-measured, as the obligation is usually known with a high degree of certainty and settlement is short-term. 

	 Financial Guarantees 

	� A financial guarantee contract requires that the issuer makes specified payments to reimburse the holder for a loss when 
a specified debtor fails to make payment when due. Financial guarantee contracts are initially recognised at fair value and 
are subsequently measured at the greater of (a) the amount determined in accordance with FRS 37 and (b) the amount 
initially recognised less, where appropriate, cumulative amortisation recognised in accordance with FRS18. 
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notes to the financial statements
31 December 2009

2.	 Summary of Significant Accounting Policies (CONT’D)
	 Government Grants

	� A government grant is recognised at fair value when there is reasonable assurance that the conditions attaching to it will 
be complied with and that the grant will be received. A grant in recognition of specific expenses is recognised as income 
over the periods necessary to match them with the related costs that they are intended to compensate, on a systematic 
basis. A grant related to depreciable assets is allocated to income over the period in which such assets are used in the 
project subsidised by the grant. A government grant related to assets, including non-monetary grants at fair value, is 
presented in the statement of financial position.

	 Fair Value of Financial Instruments

	� The carrying values of current financial instruments approximate their fair values due to the short-term maturity of 
these instruments. Disclosures of fair value are not made when the carrying amount of current financial instruments 
is a reasonable approximation of fair value. The fair values of non-current financial instruments may not be disclosed 
separately unless there are significant differences at the end of the reporting year and in the event the fair values are 
disclosed in the relevant notes. The maximum exposure to credit risk is the fair value of the financial instruments at 
the end of the reporting year. The fair value of a financial instrument is derived from an active market or by using an 
acceptable valuation technique. The appropriate quoted market price for an asset held or liability to be issued is usually 
the current bid price without any deduction for transaction costs that may be incurred on sale or other disposal and, for 
an asset to be acquired or liability held, the asking price. If there is no market, or the markets available are not active, the

	� fair value is established by using an acceptable valuation technique. The fair value measurements are classified using 
a fair value hierarchy of 3 levels that reflects the significance of the inputs used in making the measurements, that is, 
Level 1 for the use of quoted prices (unadjusted) in active markets for identical assets or liabilities; Level 2 for the use of 
inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as 
prices) or indirectly (i.e., derived from prices); and Level 3 for the use of inputs for the asset or liability that are not based 
on observable market data (unobservable inputs). The level is determined on the basis of the lowest level input that is 
significant to the fair value measurement in its entirety. Where observable inputs that require significant adjustment based 
on unobservable inputs, that measurement is a Level 3 measurement. 

	 Inventories

	� Inventories are measured at the lower of cost (first in first out method) and net realisable value. Net realisable value is 
the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated 
costs necessary to make the sale. A write down on cost is made for where the cost is not recoverable or if the selling 
prices have declined. Cost includes all costs of purchase, costs of conversion and other costs incurred in bringing the 
inventories to their present location and condition. 

	 Equity

	� Equity instruments are contracts that give a residual interest in the net assets of the company. Ordinary shares are 
classified as equity. Equity instruments are recognised at the amount of proceeds received net of incremental costs 
directly attributable to the transaction. Dividends on equity are recognised as liabilities when they are declared. Interim 
dividends are recognised when declared by the directors. 

	 Provisions

	� A liability or provision is recognised when there is a present obligation (legal or constructive) as a result of a past event, 
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a 
reliable estimate can be made of the amount of the obligation. Provisions are made using best estimates of the amount 
required in settlement and where the effect of the time value of money is material, the amount recognised is the present 
value of the expenditures expected to be required to settle the obligation using a pre-tax rate that reflects current market 
assessments of the time value of money and the risks specific to the obligation. The increase in the provision due to 
passage of time is recognised as interest expense. Changes in estimates are reflected in profit or loss in the period they 
occur. 

	 Segment Reporting 

	� A business segment is a distinguishable component of an enterprise that is engaged in providing an individual product or 
service or a group of related products or services and that is subject to risks and returns that are different from those of 
other business segments. A geographical segment is a distinguishable component that is engaged in providing products 
or services within a particular economic environment and that is subject to risks and returns that are different from those 
of components operating in other economic environments. 
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31 December 2009

2.	 Summary of Significant Accounting Policies (CONT’D)
	 Critical Judgements, Assumptions and Estimation Uncertainties

	� The critical judgements made in the process of applying the accounting policies that have the most significant effect 
on the amounts recognised in the financial statements and the key assumptions concerning the future, and other key 
sources of estimation uncertainty at the end of the reporting year, that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below. These 
estimates and assumptions are periodically monitored to ensure they incorporate all relevant information available at the 
date when financial statements are prepared. However, this does not prevent actual figures differing from estimates.

	 Allowance for doubtful trade accounts: 
	� An allowance is made for doubtful trade accounts for estimated losses resulting from the subsequent inability of the 

customers to make required payments. If the financial conditions of the customers were to deteriorate, resulting in an 
impairment of their ability to make payments, additional allowances may be required in future periods. Management 
generally analyses trade accounts receivables and analyses historical bad debts, customer concentrations, customer 
creditworthiness, and changes in customer payment terms when evaluating the adequacy of the allowance for doubtful 
trade accounts. To the extent that it is feasible impairment and uncollectibility is determined individually for each item. In 
cases where that process is not feasible, a collective evaluation of impairment is performed. At the end of the reporting 
year, the trade receivables carrying amount approximates the fair value and the carrying amounts might change materially 
within the next financial year but these changes would not arise from assumptions or other sources of estimation 
uncertainty at the end of the reporting year.

	 Estimated impairment of goodwill: 
	� An assessment is made annually whether goodwill has suffered any impairment loss, based on the recoverable amounts 

of the cash generating units (“CGU”). The recoverable amounts of the CGUs was determined based on value in use 
calculations and these calculations require the use of estimates in relation to future cash flows and suitable discount rates 
as disclosed in Note 13(a). Actual outcomes could vary from these estimates as disclosed in Note 13(a). 

	 Properties:
	� The group has properties stated at carrying value of $2,968,000 (2008: $3,139,000). An assessment is made at each 

reporting date whether there is any indication that the asset may be impaired. If any such indication exists, an estimate is 
made of the recoverable amount of the asset. The recoverable amounts of cash-generating units have been determined 
based on value-in-use calculations. These calculations require the use of estimates. If the revised estimated gross margin 
is less favourable than that used in the calculations there would be a need to provide for impairment. It is impracticable to 
disclose the extent of the possible effects. It is reasonably possible, based on existing knowledge, that outcomes within 
the next financial year that are different from assumptions could require a material adjustment to the carrying amount of 
the balances affected. 

	 Useful lives of plant and equipment:  
	� The estimates for the useful lives and related depreciation charges for plant and equipment is based on commercial 

and production factors which could change significantly as a result of technical innovations and competitor actions in 
response to severe market conditions. The depreciation charge is increased where useful lives are less than previously 
estimated lives, or the carrying amounts written off or written down for technically obsolete or non-strategic assets that 
have been abandoned or sold. It is impracticable to disclose the extent of the possible effects. The carrying amount of 
the specific asset affected by the assumption is $8,900,000 (2008: $5,391,000).

	 Net realisable value of inventories: 
	� A review is made periodically on inventory for excess inventory, declines in net realisable value below cost and an allowance 

is recorded against the inventory balance for any such declines. These reviews require management to consider the 
future demand for the products. In any case the realisable value represents the best estimate of the recoverable amount 
and is based on the most reliable evidence available at the end of the reporting year and inherently involves estimates 
regarding the future expected realisable value. The usual considerations for determining the amount of allowance or 
write-down include ageing analysis and subsequent events. In general, such an evaluation process requires significant 
judgment and materially affects the carrying amount of inventories at the end of the reporting year. Possible changes in 
these estimates could result in revisions to the stated value of the inventories. The carrying amount of inventories at the 
end of the reporting year was $1,370,000 (2008 : $1,460,000).

	 Estimated impairment of subsidiary:
	� When a subsidiary is in net equity deficit and has suffered operating losses a test is made whether the investment in 

the investee has suffered any impairment, in accordance with the stated accounting policy. This determination requires 
significant judgement. An estimate is made of the future profitability of the investee, and the financial health of and near-
term business outlook for the investee, including factors such as industry and sector performance, and operational and 
financing cash flow. It is impracticable to disclose the extent of the possible effects. It is reasonably possible, based 
on existing knowledge, that outcomes within the next financial year that are different from assumptions could require 
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31 December 2009

2.	 Summary of Significant Accounting Policies (CONT’D)

	 Estimated impairment of subsidiary: (cont’d)
	� a material adjustment to the carrying amount of the asset or liability affected. The carrying amount of the relevant 

investment is $250,000 (2008: $250,000) at the balance sheet date. 

	 Carrying value  of intangible assets:
	� An assessment is made of the carrying value of identifiable intangible assets annually, or more frequently if events or 

changes in circumstances indicate that such carrying value may not be recoverable. Factors that trigger an impairment 
review include underperformance relative to historical or projected future results, significant changes in the manner of the 
use of the acquired assets or the strategy for the overall business and significant negative industry or economic trends. 
The most significant variables in determining cash flows are discount rates, terminal values, the number of years on which 
to base the cash flow projections, as well as the assumptions and estimates used to determine the cash inflows and 
outflows. Amounts estimated could differ materially from what will actually occur in the future.

3.	 Related Party Transactions

	� FRS 24 defines a related party as an entity or person that directly or indirectly through one or more intermediaries controls, 
is controlled by, or is under common or joint control with, the entity in governing the financial and operating policies, or 
that has an interest in the entity that gives it significant influence over the entity in financial and operating decisions. It also 
includes members of the key management personnel or close members of the family of any individual referred to herein 
and others who have the ability to control, jointly control or significantly influence by or for which significant voting power 
in such entity resides with, directly or indirectly, any such individual. The definition includes parents, subsidiaries, fellow 
subsidiaries, associates, joint ventures and post-employment benefit plans, if any.

	 3.1.	 Related companies:
	� There are transactions and arrangements between the company and members of the group and the effects of these 

on the basis determined between the parties are reflected in these financial statements. The current intercompany 
balances are unsecured without fixed repayment terms and interest unless stated otherwise. For non-current balances, if 
significant, an interest is imputed unless stated otherwise based on the prevailing market interest rate for similar debt less 
the interest rate if any provided in the agreement for the balance. For financial guarantees, a fair value is imputed and is 
recognised accordingly if significant where no charge is payable.

	� Intragroup transactions and balances that have been eliminated in these consolidated financial statements are not 
disclosed as related party transactions and balances below.

	 3.2	 Other related parties:
	� There are transactions and arrangements between the company and members of the group and the effects of these 

on the basis determined between the parties are reflected in these financial statements. The current intercompany 
balances are unsecured without fixed repayment terms and interest unless stated otherwise. For non-current balances, if 
significant, an interest is imputed unless stated otherwise based on the prevailing market interest rate for similar debt less 
the interest rate if any provided in the agreement for the balance. For financial guarantees, a fair value is imputed and is 
recognised accordingly if significant where no charge is payable.

	 Significant related party transactions:

	� In addition to the transactions and balances disclosed elsewhere in the notes to the financial statements, this item 
includes the following:

Related parties

2009
$’000

2008
$’000

Revenue 824 2,629

Cost recovery prior to official launch of hotel 1,300 –

Owner’s contribution for hotel operation 400 –

Franchise fee 18 –

Utilities (123) –

Rental expense (296) –

Purchase of plant and equipment (691) –

Purchase of technical know-how (218) –

Property tax (26) –

Other expenses (32) –
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notes to the financial statements
31 December 2009

3.	 Related Party Transactions (CONT’D)

	 3.3.	 Key management compensation: 

	� The above amounts are included under employee benefits expense. Included in the above amounts are the following 
items:

	� Further information about the remuneration of individual directors is provided in the report on corporate governance.

	� Key management personnel are directors and those persons having authority and responsibility for planning, directing 
and controlling the activities of the company, directly or indirectly. The above amounts for key management compensation 
are for all the directors and other key management personnel.

	 3.4.	 Other receivables from related parties: 
	� The trade transactions and the trade receivables and payables balances arising from sales and purchases of goods and 

services are disclosed elsewhere in the notes to the financial statements.

	 The movements in other receivables from are as follows:

4.	 Revenue

Related parties

31 
December 

2009

31 
December 

2008

1 	
January 

2008
Group:	 $’000 $’000 $’000

Other receivables:

Balance at beginning of year 13 – –

Cost recovery prior to official launch of hotel 1,300 – –

Owner’s contribution for hotel operation 400 – –

Purchase of plant and equipment (691) – –

Purchase of technical know-how (218) – –

Capitalisation of loan as share capital 98 – –

Amounts paid out and settlement of liabilities on behalf of the company (200) – –

Amounts paid in and settlement of liabilities on behalf of the company 399 13 –

Balance at end of year - net debit 1,101 13 –

Group

2009
$’000

2008
$’000	

Sales of food and beverage 56,966 46,208

Rental income from stalls 3,983 4,278

Rental income from investment property 98 93

Other income 513 367

61,560 50,946
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Group

2009
$’000

2008
$’000

Salaries and other short-term employee benefits 1,664 1,132

Group

2009
$’000

2008
$’000

Remuneration of directors of the company 663 671

Fees to directors of the company 78 78



Group

2009
$’000

2008
$’000

Interest income 	 6 37

notes to the financial statements
31 December 2009

5.	 Interest Income

6.	 Other Credits and (Other Charges)

7.	 Finance Costs

8.	 Other Operating Expenses

	 The major components include the following:

	 The major items disclosed comprises 73% (2008: 71%) of the total other expenses.

Group

2009
$’000

2008
$’000

Interest expense 	 164 60

Group

2009
$’000

2008
$’000

Reversal / (allowance) for impairment on trade receivables :

- Outside party 29 (142)

- Related party accounts – (65)

Allowance for impairment on other receivables – (141)

Bad debts written back / (off) - trade receivables – (123)

Inter-company loans (written off) / reversal (146) 94

Loss on disposal of plant and equipment (20) (49)

Impairment loss of plant and equipment (9) –

Inventory written off – (89)

Gain on liquidation of subsidiary – 73

Other income - job credit grant from government 712 –

Franchise fee written off – (60)

Net 566 (502)

Presented in the profit or loss as:

Other Credits 741 167

Other Charges (175) (669)

Net 566 (502)

Group

2009
$’000

2008
$’000

Rental charges 7,985 6,715

Utilities 2,263 1,492

Repair and maintenance 477 293

Upkeep of motor vehicles 213 295
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9.	 Administrative Expense

	 The major component include the following:

	 Employee benefits expenses as below:

	 The employee benefits expense is charged under administrative expenses.

10.	Income Tax
	 10A.	Components of tax expense (income) recognised in profit or loss include:

	� The income tax in profit or loss varied from the amount of income tax amount determined by applying the Singapore 
income tax rate of 17% (2008: 18%) to profit or loss before income tax as a result of the following differences:

	 There are no income tax consequences of dividends to owners of the company. 

Group

2009
$’000

2008
$’000

Current tax expense (income):

Current tax income (235) –

Under (over) adjustments to tax in respect of previous period 55 (3)

Subtotal (180) (3)

Deferred tax expense (income):

Deferred tax expense (income) 255 (9)

Total income tax expense (income) 75 (12)

Group

2009
$’000

2008
$’000

Profit (loss) before tax 94 (917)

Income tax expense (income) at the above rate 16 (165)

Not deductible items 199 100

Under (over) adjustments to tax in respect of previous period 55 (3)

Tax exemption (92) (134)

Effect of different tax rates in different countries (32) (13)

Deferred tax assets valuation allowance (reversal) (70) 259

Deferred tax liabilities over recorded in previous period – (70)

Change in tax rate 1 –

Others (2) 14

Total income tax (income) expense 75 (12)
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Group

2009
$’000

2008
$’000

Non-audit fee to independent auditors 34 33

Employee benefits expense 20,446 16,686

Group

2009
$’000

2008
$’000

Employee benefits expenses 18,701 15,867

Contributions to defined contribution plan 1,745 819

Total employee benefits expense 20,446 16,686
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10.	Income Tax (CONT’D)
	 10A.	Components of tax expense (income) recognised in profit or loss include: (cont’d)

	� In 2009, the government enacted a change in the national income tax rate from 18% to 17% which takes effect from the 
year of assessment of 2010.

	 The deferred tax amounts and movements in the balance sheet are as follows:

	 10B.	Tax expense (income) recognised in profit or loss include:

	 10C.	Deferred tax balance in the statement of financial position:

2009
$’000

2008
$’000

2007
$’000Group

Deferred tax liabilities:

Excess of net book value of plant and equipment over tax values (436) 78 125

Differences in amortisation of intangible asset 35 – –

Others – 14 –

Unabsorbed capital allowance 41 11 (41)

Tax losses carry forward 35 165 (363)

Deferred tax assets valuation allowance 70 (259) 299

Net total of deferred tax liabilities (255) 9 20

31 
December 

2009

31 
December 

2008

1 	
January 

2008
Group $’000 $’000 $’000

Restated

Deferred tax liabilities:

Excess of net book value of plant and equipment over tax values (683) (247) (325)

Acquisition from subsidiary (Note 27) – (622) –

Differences in amortisation of intangible asset (493) – –

Others – – (5)

Total deferred tax liabilities (1,176) (869) (330)

Deferred tax assets:

Unabsorbed capital allowance 52 11 –

Tax losses carry forward 297 262 –

Others 9 9 97

Total deferred tax assets 358 282 97

Net total of deferred tax liabilities (818) (587) (233)

Deferred tax assets valuation allowance (189) (259) –

Net total of deferred tax liabilities (1,007) (846) (233)

s e l e c t  g ro u p  a n n u a l  r e p o r t  2 0 0 9 53



notes to the financial statements
31 December 2009

10.	Income Tax (CONT’D)
	 10C.	Deferred tax balance in the statement of financial position: (Cont’d)

	� The deferred tax balances recognised in the statement of financial position of the company are as follows:

	 It is impracticable to estimate the amount expected to be settled or used within one year.

	� The realisation of the future income tax benefits from tax loss carryforward and temporary differences from capital 
allowances is available for an unlimited future period subject to the conditions imposed by law including the retention of 
majority shareholders as defined.

	 Temporary differences arising in connection with interests in subsidiaries and associate are insignificant.

11.	Earnings (Loss) Per Share

	� The following table illustrates the numerators and denominators used to calculate basic and diluted profit (loss) per share 
of no par value:

	 The weighted average number of equity shares refers to shares in circulation during the period.

	 The denominators used are the same as those detailed above for both basic and diluted profit (loss) per share.

31 
December 

2009

31 
December 

2008

1 	
January 

2008
Company $’000 $’000 $’000

Deferred tax liabilities:

Excess of net book value of plant and equipment over tax values (30) (30) (191)

Total deferred tax liabilities (30) (30) (191)

Deferred tax assets:

Tax losses carryforward – – 97

Total deferred tax assets – – 97

Net total deferred tax liabilities (30) (30) (94)

Group

2009
$’000

2008
$’000

A. Numerator: Loss attributable to Equity

Profit (Loss) for the year attributable to the equity holders of the
Company 273 (842)

B. Denominator: Weighted average number of equity shares

Weighted average number of ordinary shares for the purposes of basic profit (loss) per 
share 142,380 132,269 
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12.	Property, Plant and Equipment

Leasehold 
properties

Leasehold 
improvements

Plant and 
equipment

Construction 
in progress

Total

Group $’000 $’000 $’000 $’000 $’000

Cost:

At 1 January 2007 7,737 4,645 5,963 150 18,495

Foreign exchange adjustments 7 6 – –  13

Additions – 500 1,361 – 1,861

Transfer to plant and equipment – – 150 (150) –

Transfer to investment property (Note 14) (909) – – – (909)

Disposals (544) (207) (828) – (1,579)

At 1 January 2008 6,291 4,944 6,646 – 17,881

Foreign exchange adjustments 78 67 (32) –  113

Additions – 895 1,038 – 1,933

Arising from acquisition of subsidiary 
(Note 27) – 1,879 1,175 – 3,054
Disposals (1,593) (1,393) (678) – (3,664)

At 31 December 2008 4,776 6,392 8,149 – 19,317

Additions – 3,431 2,461 – 5,892

Disposals – (168) (149) – (317)

At 31 December 2009 4,776 9,655 10,461 – 24,892

Accumulated Depreciation and 
Impairment:

At 1 January 2007 2,189 2,329 3,727 – 8,245

Foreign exchange adjustments (16) – 16 – –

Depreciation for the year 569 685 744 – 1,998

Disposals (156) (168) (612) – (936)

Impairment loss for the year – 495 278 –  773

Transfer to investment property (Note 14) (152) – – – (152)

At 1 January 2008 2,434 3,341 4,153 – 9,928

Foreign exchange adjustments 23 61 (39) –  45

Depreciation for the year 378 668 918 – 1,964

Arising from acquisition of subsidiary 
(Note 27)

– 1,095 685 – 1,780

Disposals (700) (1,185) (547) – (2,432)

At 31 December 2008 2,135 3,980 5,170 – 11,285

Depreciation for the year 370 1,094 1,218 – 2,682

Disposals – (164) (91) – (255)

Impairment loss for the year – – 9 – 9

At 31 December 2009 2,505 4,910 6,306 – 13,721

Net Book Value:

At 1 January 2008 3,857 1,603 2,493 – 7,953

At 31 December 2008 2,641 2,412 2,979 – 8,032

At 31 December 2009 2,271 4,746 4,154 – 11,171
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12.	Property, Plant and Equipment (CONT’D)

	 Certain plant and equipment are under finance lease agreements (Note 25).

	� The company’s leasehold property with carrying value of $1,290,000 (2008: $1,425,000) is mortgaged to the bank for 
bank facilities (Note 25).

	 The depreciation for the year for the group and company are charged to administrative expenses.

notes to the financial statements
31 December 2009

Leasehold	
properties

Plant and	
equipment

Total

Company $’000 $’000 $’000

Cost:

At 1 January 2007 3,604 5,426 9,030

Additions – 107  107

Transfer to investment property (Note 14) (909) – (909)

Disposals – (553) (553)

At 1 January 2008 2,695 4,980 7,675

Additions – 2  2

Transfer to subsidiaries – (3,522) (3,522)

At 31 December 2008 2,695 1,460 4,155

Additions – 14  14

At 31 December 2009 2,695 1,474 4,169

Accumulated Depreciation and Impairment:

At 1 January 2007 1,122 3,637 4,759

Depreciation for the year 165 500  665

Transfer to investment property (Note 14) (152) – (152)

Disposals – (519) (519)

At 1 January 2008 1,135 3,618 4,753

Depreciation for the year 135 141  276

Transfer to subsidiaries – (2,506) (2,506)

At 31 December 2008 1,270 1,253 2,523

Depreciation for the year 135 143  278

At 31 December 2009 1,405 1,396 2,801

Net Book Value:

At 1 January 2008 1,560 1,362 2,922

At 31 December 2008 1,425  207 1,632

At 31 December 2009 1,290  78 1,368
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notes to the financial statements
31 December 2009

13.	Intangible Assets

	 13A.	Goodwill

	� The goodwill arose from acquisition of a subsidiary at end of the last financial year (Note 27). The provisional value of 
$6,683,000 identified in financial year 2008 arising from the acquisition has been restated upon completion of valuation 
by a professional valuer (Note 37). 

	� Goodwill is allocated to cash-generating units (“CGU”) for the purpose of impairment testing. This CGU represents the 
group’s investment in the subsidiary, PG Holdings Pte. Ltd. (see Notes 15 and 27).

	� The goodwill was tested for impairment at the end of the year. An impairment loss is the amount by which the carrying 
amount of an asset or a CGU exceeds its recoverable amount. The recoverable amount of an asset or a CGU is the higher 
of its fair value less costs to sell or its value in use. The recoverable amounts of CGU have been determined based on the 
value in use method.  The value is regarded as the lowest level for fair value measurement as the valuation includes inputs 
for the asset that are not based on observable market date (unobservable inputs).

	� In this case no impairment charges were recognised because the carrying amount of the CGU was lower than its 
recoverable amount.

Group

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Restated

Goodwill (Note 13A) 4,104 4,104 –

Other intangible assets (Note 13B) 3,231 3,304 –

Total at cost 7,335 7,408 –

Group

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Restated

Cost:

Balance at beginning of the year 4,104 – –

Arising from acquisition of subsidiary (Note 27) – 4,104 –

Balance at end of the year 4,104 4,104 –
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13.	Intangible Assets (Cont’d)
	 13A.	Goodwill (Cont’d)

	� The value in use was determined by a firm of independent financial advisers. The key assumptions for the value in use 
calculations are as follows. The value is regarded as the lowest level for fair value measurement as the valuation includes 
inputs for the asset that are not based on observable market data (unobservable inputs). The key assumptions used 
for value in use of each cash generating unit are consistent with those used for the calculation last performed and are 
analysed as follows:

	� The impairment test has been carried out using a discounted cash flow model covering a 4-year period. Cash flow 
projects are based on 1 year budget and plans approved by the management; cash flow projections beyond that 1 year 
budget have been extrapolated on the basis of a 3% to 10% growth rates. Such growth rates do not exceed the long-term 
average growth rate of the sector. The discount rate applied (weighted average cost of capital “WACC” gross of tax effect) 
is 14%. Management believes that any reasonably change in the key assumptions would not cause the carrying amount 
to exceed its recoverable amount. The value is regarded as the lowest level for fair value measurement as the valuation 
includes inputs for the asset that are not based on observable market data (unobservable inputs). 

	 13B.	Other Intangible Assets

	 The amortisation for the year is charged under administrative expenses.

notes to the financial statements
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2009 2008

1. Estimated discount rates using pre-tax rates that reflect current market assessments 
at the risks specific to the CGUs. 

14% 12%

2. Growth rates based on industry growth forecasts and not exceeding the average 
long-term growth rate for the relevant markets.

3%-10% 3%-10%

3. Cash flow forecasts derived from the most recent financial budgets and plans 
approved by management.

4 years 5 years

Brand 
name

Technical 
know-how

Total

Group $’000 $’000 $’000

Cost:

At 1 January 2008 – – –

External additions – 200 200

Additions through business combination 3,107 – 3,107

Restated at 31 December 2008 3,107 200 3,307

External additions – 218 218

At 31 December 2009 3,107 418 3,525

Amortisation and Impairment:

At 1 January 2008 – – –

Amortisation for the year – 3 3

At 31 December 2008 – 3 3

Amortisation for the year 207 84 291

At 31 December 2009 207 87 294

Net Book Value:

At 1 January 2008 – – –

At 31 December 2008 3,107 197 3,304

At 31 December 2009 2,900 331 3,231
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14.	Investment Properties

	� In the financial year ended 31 December 2007, the leasehold property has been reclassified as investment property under 
Financial Reporting Standard 40 as it is used solely to earn rental income.   

	 The investment properties consist of 2 units in an industrial building used for rental to generate rental income.

	� The depreciation expense is charged under administrative expenses. The investment properties are leased out under 
operating lease.

	 The company’s investment properties are mortgaged to the bank for bank facilities (Note 25).

	 The details of the investment properties are disclosed below:

notes to the financial statements
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Group and Company

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

At cost:

At beginning of year 909 909 –

Transfer from property, plant and equipment (Note 12) – – 909

At end of year 909 909 909

Accumulated depreciation:

At beginning of year 182 152 –

Transfer from property, plant and equipment (Note 12) – – 152

Addition 30 30 –

At end of year 212 182 152

Net book value:

At end of year 697 727 757

Fair value at end of year 780 780 780

Rental and service income from investment property 98 93 90

Direct operating expenses (including repairs and maintenance) arising 
from investment property that generated rental income during the 
period 23 23 27

Location of Investment Property Gross Floor Area
Tenure of land/	

Last Valuation Date

3017 Bedok North Street 5 #02-33 & #02-34 
Singapore 486121

342 sq m 30 year lease commencing 1 
April 2002
Last Valued in 2006
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15.	Investments in Subsidiaries

	 * These are interest free quasi-equity loans from the company to the following wholly-owned subsidiaries:

	 i)	 Select F&B (Investment) Pte Ltd which in turn holds 100% equity interest in Select F&B (Suzhou) Co., Ltd
	 ii)	 Select Offshore Services Pte Ltd (formerly known as Select Food Services Pte Ltd)

	 The company does not expect repayment of the above interest free loans in the foreseeable future.

	 The subsidiaries held by the company and the subsidiaries are listed below:

notes to the financial statements
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Company

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Unquoted equity shares at cost 13,974 12,201 1,710

Quasi – equity loan * 3,380 2,944 2,944

Less: allowance for impairment (3,992) (3,845) (3,109)

Total at cost 13,362 11,300 1,545

Net book value of subsidiaries 3,373 2,185 (1,635)

Analysis of above amount denominated in non-functional 
currency:

Chinese Renminbi 3,044 3,044 3,044

Thai Baht – – 65

Movement in above allowance: 

Balance at beginning of year 3,845 3,109 1,300

Charge to income statement included in other charges 147 736 1,809

Balance at end of year 3,992 3,845 3,109

Name of subsidiaries, country of incorporation,
place of operations and principal activities

Cost of 
investment

Percentage
of equity

held by group

2009
$’000

2008
$’000

2009
%

2008
%

Held by Select Group Limited:

Stamford Catering Services Pte Ltd (a)

Singapore
Operator of food courts stalls, catering services and staff cafeterias

250 250 100 100

Select Food Management Pte Ltd (a) 

Singapore
Operator of food court stalls

659 659 100 100

Lerk Thai Restaurant Pte Ltd (a)

Singapore
Operator of restaurants and food outlets

200 200 100 100

SCS Food Services Pte Ltd (a)

Singapore
Operator of restaurants and food court stalls

100 100 100 100
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15.	Investments in Subsidiaries (Cont’d)

notes to the financial statements
31 December 2009

Name of subsidiaries, country of incorporation,
place of operations and principal activities

Cost of 
investment

Percentage
of equity

held by group

2009
$’000

2008
$’000

2009
%

2008
%

Select (F&B) Investment Pte Ltd (a)

Singapore
Investment holding

3,044 3,044 100 100

Select F&B (Thailand) Pte Ltd (a)(c)

Singapore
Investment holding

– 65 100 100

Select Offshore Services Pte Ltd (a) 
(formerly known as Select Food Services Pte Ltd)
Singapore 
Operator of offshore catering services 

336 336 100 100

Select Catering Services Pte Ltd (a)

Singapore 
Operator of catering services

150 150 100 100

Select Institutional Catering Pte Ltd (a)

Singapore 
Operator of food courts stalls and staff cafeterias

150 150 100 100

Stamford Quickserve Pte Ltd (a)

Singapore 
Operator of retail food outlets

400 400 100 100

Select Café Pte Ltd (a)

Singapore 
Operator of restaurants

755 653 51 51

Wisteria Hotel Management Services Pte Ltd (a)

Singapore 
Operator of restaurants and provision of hotel management services 

480 – (c) 100 –

Universal Dining Pte Ltd (a)

Singapore (Incorporated on 2 July 2009)
Operator of restaurants

480 – (c) 100 –

PG Holdings Pte Ltd (a) (d) 

Singapore
Investment holding

9,138 9,138 100 –

Peach Garden @OCC Pte Ltd (a)

Singapore 
Operator of restaurants

1,000 – (c) 100 100 

Select Hospitality Sdn Bhd (b)

Malaysia (Incorporated on 29 January 2009)
Operator of offshore catering services
(RSM Robert Teo, Kuan & Co)

212 – 100 –

17,354 15,145
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15.	Investments in Subsidiaries (Cont’d)

	 (a) Audited by RSM Chio Lim LLP in Singapore.
	 (b) �Other independent auditors. Audited by firms of accountants other than member firms of RSM International of which 

RSM Chio Lim LLP in Singapore is a member. 
	 (c) Cost of investment is less than $1,000.
	 (d) Acquired on 12 December 2008.

	� As is required by Rule 716 of the Listing Manual (Section B: Rules of Catalist) of the SGX-ST, the audit committee and the 
board of directors of the company have satisfied themselves that the appointment of different auditors for certain of its 
overseas subsidiaries would not compromise the standard and effectiveness of the audit of the group.
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Name of subsidiaries, country of incorporation,
place of operations and principal activities

Cost of 
investment

Percentage
of equity

held by group

2009
$’000

2008
$’000

2009
%

2008
%

Held by Subsidiaries of Select Group Limited:

Select Food Management Sdn Bhd (b)

Malaysia
Dormant
(Howarth, Malaysia)

46 46 100 100

Select F&B (Suzhou) Co., Ltd (b)

People’s Republic of China
Dormant
(Shu Lun Pan Certified Public Accountants Co., Ltd)

3,212 3,212 100 100

Select (F&B) Co Ltd (c) 

Thailand (Liquidated on 11 December 2008)
Dormant

– – – 100

Peach Garden (Novena) Pte Ltd (a)(d)

Singapore
Operator of restaurants 

400 – 100 –

Peach Garden Pte Ltd (a)(d)

Singapore
Operator of restaurants

206 – 100 –

Peach Garden Restaurant Pte Ltd (a)(c)(d)

Singapore
Operator of restaurants 

– – 100 –

Peach Garden @33 Pte Ltd (a)(c)(d)

Singapore
Operator of restaurants 

– – 100 –

PG Management Services Pte Ltd (a)(d)

Singapore
Provision of management services

10 – 100 –
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16.	Investment in Associate

	 (a)	� The unaudited management financial statements at 31 December of the associate has been used for equity accounting 
purposes.

	 (b)	� Other independent auditors. Audited by firms of accountants other than member firms of RSM International of which 
RSM Chio Lim LLP in Singapore is a member. 

	� The summarised financial information of the associates, not adjusted for the percentage ownership held by the group, is 
as follows:
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Name of associate, country of incorporation
place of operations and principal activities

Cost of 
investment

Percentage
of equity

held by group

2009
$

2008
$

2009
%

2008
%

Lerk Thai (M) Sdn Bhd 
Malaysia 
Operator of restaurants 

125 – 30 – 

Assets
$’000

Liabilities
$’000

Revenues
$’000

Loss
$’000

2009 1,005 635 130 29

Group

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Movement in carrying value:

At 1 January 2009 – – –

Additions 125 – –

Share of the loss for the year (9) – –

At 31 December 2009 116 – –

Carrying Value:

Unquoted equity shares at cost 125 – –

Share of post-acquisition loss, net of dividend received (9) – –

116 – –

Analysis of above amount denominated in non-functional 
currency:

Malaysia Ringgit 116 – – 
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17.	Other financial Asset, Non-current

	� As at 31 December 2009, one of the subsidiaries holds 20,000 non-voting redeemable preference shares per RM10 each 
in an unquoted company incorporated in Malaysia.

18.	Other Receivables, Non-current

	� The agreement for the loan receivables provides that it is unsecured, without fixed repayment term and with interest rate 
of 5.5% (2008: 5.5%) per annum. The loan is not expected to be repaid in the foreseeable future. The carrying value of 
the loan is assumed to be a reasonable approximation of fair value (Level 2).

19.	Inventories

	 There are no inventories pledged as security for liabilities.
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Group

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Available-for-sale:

Unquoted shares, at cost 82 – –

Group

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Loan receivable from subsidiaries (Note 3) 4,136 3,513 1,628

Group

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Consumables and supplies 1,370 1,460 340

Company

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Consumables and supplies – – 45

Group

2009
$’000

2008
$’000

Cost of inventories charged to profit or loss 19,610 16,853

Written down of inventories charged to profit or loss included in other charges – 89
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20.	Trade and Other Receivables, Current

	 Trade receivables amounting to $232,000 (2008: $414,000) have been charged in favour of a bank (Note 25).
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Group

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Trade receivables:

Outside parties 3,890 3,756 4,112

Associate (Note 3) 40 – –

Related parties (Note 3) 429 889 300

Less: allowance for impairment (100) (207) –

Subtotal 4,259 4,438 4,412

Other receivables:

Outside parties 393 333 477

Related parties (Note 3) 1,824 13 –

Less: allowance for impairment (141) (141) –

Subtotal 2,076 205 477

Total trade and other receivables 6,335 4,643 4,889

Movements in above allowance: 

Balance at beginning of year 348 – –

(Reversal) Charge for trade and other receivables to profit or loss 
included in other credits (charges) (29) 348 –

Used/ Bad debts written off (78) – –

Balance at end of year 241 348 –

Company

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Trade receivables:

Outside parties – 3 1,103

Subsidiaries (Note 3) 505 2,305 – 

Related parties (Note 3) – – – 

Less: allowance for impairment – (3) – 

Subtotal 505 2,305 1,103

Other receivables:

Outside parties 48 28 24

Subsidiaries (Note 3) 3,410 1,242 1,378

Less: allowance for impairment (1,495) – – 

Subtotal 1,963 1,270 1,402

Total trade and other receivables 2,468 3,575 2,505

Movements in above allowance: 

Balance at beginning of year 3 – –

Charge for trade and other receivables to profit or loss  
included in other credits

1,495 3 –

Used/ Bad debts written off (3) – –

Balance at end of year 1,495 3 –
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21.	Other Assets, Current

22.	Cash and Cash Equivalents

	 (a) This is for fixed deposits held by bankers to cover the bank facilities granted to the group and the company (Note 25).

	 The rate of interest for the cash on interest earning balances is 0.30% to 0.95% (2008: 0.30% to 0.95%) per annum.
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Group

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Deposits to secure services 1,750 1,602 1,365

Prepayments 759 441 596

Income tax recoverable 6 57 57

2,515 2,100 2,018

Group

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Not restricted in use 6,775 4,397 7,829

Restricted in use (a) 1,329 827 351

8,104 5,224 8,180

Interest earning balances 1,541 925 4,796

Company

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Not restricted in use 697 223 4,509

Restricted in use (a) 244 714 710

941 937 5,219

Interest earning balances 926 714 4,685

Company

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Deposits to secure services 284 214 336

Prepayments 36 49 151

Income tax recoverable – 57 57

320 320 544
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22	 Cash and Cash Equivalents (Cont’d)
	 22A.	Cash and Cash Equivalents in the Consolidated Cash Flow Statement

	 22B.	Non-Cash Transactions
	� During the year, the group acquired property, plant and equipment with an aggregate cost of $Nil (2008: $1,927,000) of 

which $Nil (2008: $96,000) was acquired by means of finance leases.

23.	Share Capital

	 The ordinary shares of no par value carry no right to fixed income and are fully paid.

	 Capital management:
	� The objectives when managing capital are: to safeguard the entity’s ability to continue as a going concern, so that it can 

continue to provide returns for owners and benefits for other stakeholders, and to provide an adequate return to owners 
by pricing products and services commensurately with the level of risk. The management sets the amount of capital to 
meet its requirements and the risk taken. There were no changes in the approach to capital management during the year. 
The management manages the capital structure and makes adjustments to it where necessary or possible in the light 
of changes in conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital 
structure, the management may adjust the amount of dividends paid to owners, return capital to owners, issue new 
shares, or sell assets to reduce debt.

	� In order to maintain its listing on the Singapore Stock Exchange it has to have share capital with at least a free float 
of at least 10% of the shares. The company met the capital requirement on its initial listing and the rules limiting 
treasury share purchases mean it will automatically continue to satisfy that requirement, as it did throughout the year. 
Management receives a report from the registrars frequently on substantial share interests showing the non-free float and 
it demonstrated continuing compliance with the 10% limit throughout the year. 
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Group

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

As shown above 8,104 5,224 8,180

Restricted in use (1,329) (827) (351)

Bank overdraft (Note 25) (1,070) (574) (147)

Cash and cash equivalents at end of year 5,705 3,823 7,682

Number	
 of shares	

issued

Share	
capital

’000 $’000

Ordinary shares of no par value:

Balance at beginning of year 1 January 2007 92,713 6,423

Issuance of new shares 39,000 6,892

Balance at end of year 31 December 2007 131,713 13,315

Issuance of new shares 10,667 1,969

Balance at end of year 31 December 2008 and 31 December 2009 142,380 15,284
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23.	Share Capital (CONT’D)
	 Capital management: (Cont’d)

	 �The management does not set a target level of gearing but uses capital opportunistically to support its business and to 
add value for shareholders. The key discipline adopted is to widen the margin between the return on capital employed 
and the cost of that capital. 

	� The group’s borrowings are less than the cash available. The debt-to-adjusted capital ratio does not provide a meaningful 
indicator of the risk of borrowings.

	� All reserves classified on the face of the balance sheet as retained earnings represents past accumulated earnings and 
are distributable. The other reserves are not available for cash dividends unless realised.

	� On 12 December 2008, 10,667,000 new shares were issued pursuant to resolutions passed by shareholders on 27 
November 2008, approving the Subscription Agreement between Select Group Limited (formerly known as Select 
Catering Services Ltd) and PG Holdings Pte. Ltd., whereby the 10,667,000 new shares were issued at an aggregate 
consideration of $1,973,000 (Note 27).

24.	Share Based Payment
	 Share options:

	� At an extraordinary general meeting held on 20 October 2004, the shareholders of the company approved the “Select 
Employee Share Options Scheme” (“the Scheme”). The Scheme provides eligible participants with an opportunity to 
participate in the equity of the company as well as to motivate them to perform better through increased loyalty and 
dedication to the group. The Scheme, which forms an integral and important component of the group’s remuneration 
and compensation plan, is designed to primarily reward and retain executive directors and employees whose services 
are crucial to the group’s well being, development and success. 

	� Executive, non-executive and independent directors and full-time employees of the group are eligible to participate in the 
Scheme. Directors who are controlling shareholders of the company and their associates are not eligible to participate in 
the Scheme.

	� The total number of shares over which options may be granted shall not exceed 15% of the issued share capital of the 
company on the day preceding the date of the relevant grant.

	� A committee is charged with the administration of the Scheme in accordance with the rules of the Scheme. The Scheme 
Committee consists of directors (including directors who may be participants of the Scheme) with powers to determine, 
inter alia, the (a) persons to be granted options; (b) number of options to be offered; and recommendations for modifications 
to the Scheme. The Committee comprises members of the Remuneration Committee. A member of the Committee who 
is also a participant of the Scheme must not be involved in its deliberation in respect of options granted or to be granted 
to him.

	� The exercise price for each share in respect of which an option is exercisable shall be determined by the Committee at its 
absolute discretion and fixed by the Committee at:- (a) a price equal to the average of the last dealt prices for a share on 
the CATALIST for the period of five consecutive market days immediately prior to the relevant date of the grant (“market 
price”) but not less than its par value (“market price options”); or (b) a price which is set at a discount to the market price, 
provided that the maximum discount shall not exceed 20% of the market price but not less than its par value. Options 
granted at a discount are exercisable after 2 years from the date of grant. Other options are exercisable after one year 
from date of grant.

	� Options must be exercised before the expiry of 10 years from the date of grant in the case of employees and before 
the expiry of 5 years in the case of non-executive directors and independent directors or such earlier date as may be 
determined by the Committee. There are special provisions dealing with the lapsing or permitting the earlier exercise 
of options under certain circumstances including termination, bankruptcy and death of the participants, take-over and 
winding-up of the company.

	� During the financial year, no option to take up unissued shares of the company or any corporation in the group was 
granted. There were no employee share options granted since the commencement of the Scheme. Therefore, the 
provisions defined under Rule 851(1)(b), (c) and (d) of the Listing Manual (Section B: Rules of Catalist) of the SGX-ST are 
not applicable.
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25.	Other Financial Liabilities
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Group

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Other Financial Liabilities, Non-Current

Bank loans (secured) 303 600 882

Bank loans (unsecured) 2,095 – – 

Finance leases (Note 25A) – – 23

2,398 600 905

Other Financial Liabilities, Current

Bank overdraft (secured) 1,070 574 147

Bank loans (secured) 2,296 277 690

Bank loans (unsecured) 707 – – 

Finance leases (Note 25A) 27 54 62

4,100 905 899

The non-current portion is repayable as follows:

Due within 2 to 5 years 2,398 600 905

After 5 years – – –

Total non-current portion 2,398 600 905

Company

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Other Financial Liabilities, Non-Current

Bank loans (secured) 303 600 882

Bank loans (unsecured) 647 – – 

Finance leases (Note 25A) – – 23

950 600 905

Other Financial Liabilities, Current

Bank overdraft (secured) 459 487 110

Bank loans (secured) 297 277 292

Bank loans (unsecured) 238 – – 

Finance leases (Note 25A) – 17 62

994 781 464

The non-current portion is repayable as follows:

Due within 2 to 5 years 950 600 905

After 5 years – – –

Total non-current portion 950 600 905
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25.	Other Financial Liabilities (CONT’D)
	 All the amounts are at floating interest rates except the following that are on fixed interest rate:

	 The ranges of floating interest rates paid were as follows:

	 The ranges of fixed interest rates paid were as follows:

	 Certain of the bank loans, overdraft and other credit facilities are covered by:

	 (a)	 pledge of fixed deposits (Note 22);
	 (b)	 first legal charge over certain trade receivables (Note 20);
	 (c)	 a legal mortgage of the leasehold property (Note 12) and investment property (Note 14); and
	 (d)	 corporate guarantees from the company and certain subsidiaries.

notes to the financial statements
31 December 2009

Group

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Bank loans (secured) 2,000 – – 

Bank loans (unsecured) 2,802 – – 

Finance leases 27 54 85

Company

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Bank loans (unsecured) 885 – – 

Finance leases – 17 85

Group and Company

31 December 
2009

31 December 
2008

1 January 
2008

Bank loans (secured) 5.00% to 6.00% 5.00% to 6.00% 5.50% to 6.25%

Bank overdraft (secured) 5.25% to 7.35% 5.25% to 7.35% 5.25% to 7.35%

Group and Company

31 December 
2009

31 December 
2008

1 January 
2008

Bank loans (secured and unsecured) 5.00% – –

Finance leases 3.1% to 3.6% 3.1% to 3.6% 3.1% to 3.6%
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25.	Other Financial Liabilities (CONT’D)
	 All the bank loans are repaid monthly and repayment schedules are as follows:

	 Company:
	 1.	 A $1,786,000 loan facility is repayable by 120 monthly instalments commencing from January 2002; 
	 2.	 A $612,000 loan facility is repayable by 120 monthly instalments commencing from December 2003.
	 3.	 A $1,000,000 loan facility is repayable by 48 monthly instalments commencing from July 2009.

	 Subsidiaries :

	 1. 	� A $1,000,000 renovation loan facility is repayable by 36 monthly instalments commencing from April 2005. The loan 
was fully repaid during the year ended 31 December 2008.

	 2.	 A $1,000,000 loan facility is repayable by 48 monthly instalments commencing from August 2009.
	 3.	 A $1,000,000 loan facility is repayable by 48 monthly instalments commencing from October 2009.
	 4.	 A $2,000,000 loan facility is repayable by 48 monthly instalments commencing from December 2009.

	 One of the subsidiaries has breached the bank covenant as at 31 December 2009 as follows:

	� The bank’s letter of offer dated 23 September 2009, Clause 7(i) stipulates that the minimum tangible net worth shall not 
be less than $950,000. At 31 December 2009, the subsidiary has breached this covenant as its tangible net worth was 
$559,354. The borrowing of $2,000,000 is shown as a current liability.  The breach is expected to be remedied by end of 
April 2010 and the bank has, subsequent to end of the reporting year agreed to accommodate the breach up to 30 April 
2010.

	 25A.	Finance Leases Liabilities

notes to the financial statements
31 December 2009

Minimum
payments

Finance
charges

Present
value

Group $’000 $’000 $’000

2009

Minimum lease payments payable:

Due within one year 33 (6) 27

Due within 2 to 5 years – – –

Total 33 (6) 27

Net book value of plant and equipment under finance leases 16

2008

Minimum lease payments payable:

Due within one year 64 (10) 54

Due within 2 to 5 years – – –

Total 64 (10) 54

Net book value of plant and equipment under finance leases 252

2007

Minimum lease payments payable:

Due within one year 67 (5) 62

Due within 2 to 5 years 25 (2) 23

Total 92 (7) 85

Net book value of plant and equipment under finance leases 263
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25.	Other Financial Liabilities (CONT’D)
	 25A.	Finance Leases Liabilities (Cont’d)

	 �It is the group’s policy to lease certain of its plant and equipment under finance leases. The average lease term is 3 to 7 
years. For the year ended 31 December 2009, the rate of interest for finance leases is about 3.1% to 3.6% (2008: 3.1% to 
3.6%) per year. There is an exposure to fair value interest risk because the interest rates are fixed at the contract date. All 
leases are on a fixed repayment basis and no arrangements have been entered into for contingent rental payments. All 
lease obligations are denominated in S$. The obligations under finance leases are secured by the lessor’s charge over 
the leased assets and covered by personal guarantees by certain of the directors and ex-directors. The carrying amounts 
of the lease liabilities approximate the fair values.

26.	Trade and Other Payables

notes to the financial statements
31 December 2009

Minimum
payments

Finance
charges

Present
value

Company $’000 $’000 $’000

2008

Minimum lease payments payable:

Due within one year 19 (2) 17

Due within 2 to 5 years – – –

Total 19 (2) 17

Net book value of plant and equipment under finance leases 196

2007

Minimum lease payments payable:

Due within one year 67 (5) 62

Due within 2 to 5 years 25 (2) 23

Total 92 (7) 85

Net book value of plant and equipment under finance leases 263

Group

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Trade payables:

Outside parties 6,931 4,840 4,916

Related parties (Note 3) 301 – –

Accrued liabilities 3,007 3,637 2,911

Subtotal 10,239 8,477 7,827

Other payables:

Related parties (Note 3) 723 – –

Outside parties 883 467 296

Outstanding acquisition cost (Note 27) 2,953 2,953 –

Other – tenants deposits 922 946 998

Subtotal 5,481 4,366 1,294

Total trade and other payables 15,720 12,843 9,121
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26.	Trade and Other Payables (Cont’d)

	 Presented in the statements of financial position as:

	� The loans and advances from subsidiaries are unsecured and with an interest rate of 5.0% to 5.5% (2008: 5.5%) per 
annum. The carrying amount of the loans and advances are assumed to be a reasonable approximation of fair values 
(level 2).

notes to the financial statements
31 December 2009

Company

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Trade payables:

Outside parties 67 71 642

Subsidiaries (Note 3) 21 – –

Accrued liabilities 321 498 871

Subtotal 409 569 1,513

Other payables:

Outside parties 127 – 848

Outstanding acquisition cost (Note 27) 2,953 2,953 –

Subsidiaries (Note 3) 2,823 4,971 1,270

Subtotal 5,903 7,924 2,118

Total trade and other payables 6,312 8,493 3,631

Group

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Current 13,955 11,078 9,121

Non-Current (Note 27) 1,765 1,765 –

15,720 12,843 9,121

Company

31 
December 

2009

31 
December 

2008

1 	
January 

2008
$’000 $’000 $’000

Current 4,547 6,728 3,631

Non-Current (Note 27) 1,765 1,765 –

6,312 8,493 3,631
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27.	Acquisition of subsidiary

	� On 12 December 2008, the company acquired the entire share capital of PG Holdings Pte. Ltd. and its subsidiaries (“PG 
Group”) for a cash consideration of approximately $9,138,000, inclusive of transaction cost of $216,000. As of the date 
of statement of financial position, $2,953,000 (present value of the 2nd and 3rd cash payment tranches discounted at a 
rate of 1% per annum) of the cost of acquisition remained unpaid. The transaction was accounted for by the purchase 
method of accounting.

	 The brand name and high existing profitability that the group will obtain all contributed to the amount paid for goodwill.

	� The provisional fair values shown below for PG Group are allowed by FRS in the year of acquisition. The respective fair 
values of PG Group have been restated subsequent to the completion of valuation by a professional valuer as shown 
below:

	� The contributions from PG Group for the period between date of acquisition and the end of the year for 2008 were not 
significant. Had the acquisition occurred on 1 January 2008, group revenue would have been $67,756,000 and group 
profit would have been $317,000 for 2008.

notes to the financial statements
31 December 2009

Provisional 
fair value

Restated
fair value

$’000 $’000

Cash and cash equivalent 1,056 1,056

Trade and other receivables 783 783

Inventories 856 856

Plant and equipment 1,274 1,274

Other intangible assets – 3,107

Trade and other payables (1,092) (1,092)

Finance lease (45) (45)

Provision for income tax (253) (253)

Deferred tax liabilities (94) (622)

Net assets as at 31 December 2008 2,485 5,064

Less : post acquisition profit from 12 December to 31 December 2008 (30) (30)

Goodwill (Note 13) 6,683 4,104

Cost of acquisition 9,138 9,138

Satisfied by :

Cash consideration 9,138 9,138

10,667,000 shares issued at market price (less issue cost of $4,000) (1,969) (1,969)

Cash balance acquired (1,056) (1,056)

Outstanding cash consideration not paid (Note 26) (2,953) (2,953)

Net cash outflow on acquisition 3,160 3,160

* Presented in other payables (Note 26):

2009 2008

$’000 $’000

Current 1,188 1,188

Non-current 1,765 1,765

Outstanding acquisition cost 2,953 2,953
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28.	Financial Instruments: Information on Financial Risks
	 28A.	Classification of Financial Assets and Liabilities

	� The following table summarises the carrying amount of financial assets and liabilities recorded at the end of the reporting 
year by FRS 39 categories:

	 Further quantitative disclosures are included throughout these financial statements.

	 There are no significant fair value measurements recognised in the statement of financial position.

	 28B.	Financial Risk Management

	� The main purpose for holding or issuing financial instruments is to raise and manage the finances for the entity’s operating, 
investing and financing activities. There are exposures to the financial risks on the financial instruments such as credit 
risk, liquidity risk and market risk comprising interest rate, currency risk and price risk exposures. The management has 
certain practices for the management of financial risks and action to be taken in order to manage the financial risks. The 
guidelines include the following:

	 1.	 Minimise interest rate, currency, credit and market risks for all kinds of transactions.
	 2.	� Maximise the use of “natural hedge”: favouring as much as possible the natural off-setting of sales and costs and 

payables and receivables denominated in the same currency and therefore put in place hedging strategies only for 
the excess balance. The same strategy is pursued with regard to interest rate risk. 

	 3.	 All financial risk management activities are carried out and monitored by senior management staff.
	 4.	 All financial risk management activities are carried out following good market practices.

	� The chief financial officer who monitors the procedures reports to the audit committee of the board. Checks by 
management are conducted to ensure that the policies and procedures are followed in practice. 

	� The group is exposed to currency and interest rate risks. There is limited exposure to liquidity risk and price risk. There is 
no arrangement to reduce such risk exposures through derivatives and other hedging instruments.

	 28C.	Fair Values of Financial Instruments
	� The financial assets and financial liabilities at amortised cost are at a carrying amount that is a reasonable approximation 

of fair value. 

	 28D.	Credit Risk on Financial Assets

	� Financial assets that are potentially subject to concentrations of credit risk and failures by counterparties to discharge 
their obligations in full or in a timely manner consist principally of cash balances with banks, cash equivalents and 
receivables and other financial assets. The maximum exposure to credit risk is: the total of the fair value of the financial 
instruments; the maximum amount the entity could have to pay if the guarantee is called on; and the full amount of any 
loan payable commitment at the end of the reporting year. Credit risk on cash balances with banks and derivative financial 
instruments is limited because the counter-parties are entities with acceptable credit ratings. Credit risk on other financial 
assets is limited because the other parties are entities with acceptable credit ratings. For credit risk on receivables, an 
ongoing credit evaluation is performed of the financial condition of the debtors and a loss from impairment is recognised 
in profit or loss. The exposure to credit risk is controlled by setting limits on the exposure to individual customers and

notes to the financial statements
31 December 2009

Group Company

2009
$’000

2008
$’000

2009
$’000

2008
$’000

Financial assets:

Available-for-sale asset 82 – – –

Cash and cash equivalents 8,104 5,224 941 937

Loans and receivables 6,335 4,643 2,468 3,575

At end of year 14,521 9,867 3,409 4,512

Financial liabilities:

Borrowings at amortised cost 6,498 1,505 1,944 1,381

Trade and other payables at amortised cost 15,720 12,843 6,312 8,493

At end of year 22,218 14,348 8,256 9,874
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28.	Financial Instruments: Information on Financial Risks (CONT’D)
	 28D.	Credit Risk on Financial Assets (Cont’d)

	� these are disseminated to the relevant persons concerned and compliance is monitored by management. There is no 
significant concentration of credit risk, as the exposure is spread over a large number of counter-parties and customers 
unless otherwise disclosed in the notes to the financial statements below. 

	� All unencumbered bank deposits with the banks, licensed by the Monetary Authority of Singapore, are guaranteed by 
the Singapore Government until 31 December 2010. At the end of the year, the balance with the banks in Singapore was 
$7,491,000 (2008: $4,421,000).

	� Note 22 discloses the maturity of the cash and cash equivalents balances. Cash and cash equivalents balances, other 
than cash balances that are restricted in use, represent short term deposits with a less than 90-day maturity.

	� As part of the process of setting customer credit limits, different credit terms are used. The average credit period generally 
granted to trade receivable customers is about 30 to 60 days (2008: 30 to 60 days). But some customers take a longer 
period to settle the amounts. As at the end of reporting year, the total of overdue accounts was $3,418,000 (2008: 
$1,650,000). 

	� (a)	� Ageing analysis of the age of trade receivable amounts that are past due as at the end of reporting year but not 
impaired:

	 (b)	 Ageing analysis as at the end of reporting year of trade receivable amounts that are impaired:

	� The allowance which is disclosed in the Note on trade receivables is based on individual accounts totalling $100,000 
(2008: $207,000) that are determined to be impaired at the end of reporting year. These are not secured. 

	 Other receivables are normally with no fixed terms and therefore there is no maturity.

	 Concentration of trade receivable customers as at the end of reporting year:

notes to the financial statements
31 December 2009

Group Company

2009
$’000

2008
$’000

2009
$’000

2008
$’000

Trade receivables: 

Less than 60 days 2,249 2,839 505 2,302

61-90 days 562 577 – – 

91- 180 days 1,348 815 – – 

At end of year 4,159 4,231 505 2,302

Group Company

2009
$’000

2008
$’000

2009
$’000

2008
$’000

Trade receivables: 

91- 180 days 100 207 – 3 

At end of year 100 207 – 3 

Group Company

2009
$’000

2008
$’000

2009
$’000

2008
$’000

Top 1 customer 301 551 – – 

Top 2 customers 485 809 – – 
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28.	Financial Instruments: Information on Financial Risks (CONT’D)
	 28E.	Liquidity Risk 

	 �The following table analyses the non-derivate financial liabilities by remaining contractual maturity (contractual and 
undiscounted cash flows):

	� The above amounts disclosed in the maturity analysis are the contractual undiscounted cash flows and such undiscounted 
cash flows differ from the amount included in the statement of financial position. When the counterparty has a choice of 
when an amount is paid, the liability is included on the basis of the earliest date on which it can be required to pay. For 
financial guarantee contracts, the maximum earliest period in which the guarantee could be called is used.

notes to the financial statements
31 December 2009

Less than 
1 year

1 – 3 
years

Total

Group $’000 $’000 $’000

Non-derivate financial liabilities:

2009:

Gross borrowings commitments 4,251 2,656 6,907

Gross finance lease obligations 33 – 33

Trade and other payables 13,955 1,765 15,720

At end of the year 18,239 4,421 22,660

2008:

Gross borrowings commitments 950 720 1,670

Gross finance lease obligations 64 – 64

Trade and other payables 11,078 1,765 12,843

At end of the year 12,092 2,485 14,577

Less than 
1 year

1 – 3 
years

Total

Company $’000 $’000 $’000

Non-derivate financial liabilities:

2009:

Gross borrowings commitments 1,020 1,039 2,059

Trade and other payables 4,547 1,765 6,312

At end of the year 5,567 2,804 8,371

2008:

Gross borrowings commitments 802 720 1,522

Gross finance lease obligations 19 – 19

Trade and other payables 6,728 1,765 8,493

At end of the year 7,549 2,485 10,034
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28.	Financial Instruments: Information on Financial Risks (CONT’D)
	 28E.	Liquidity Risk (Cont’d)

	 �Financial guarantee contracts - At the end of the reporting year, no claims on the financial guarantees are expected. The 
following table shows the maturity analysis of the contingent liabilities:

	� The undiscounted amounts on the fixed term bank borrowings are estimated based on the assumption that an interest 
rate of 0.75% to 1.5% (2008: 0.75% to 1%) per year will be payable until the end of the year.

	� The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities. The average credit period 
taken to settle trade payables is about 30 days (2008: 30 days). The other payables are with short-term durations. Apart 
from the classification of the assets in the statement of financial position, no further analysis is deemed necessary. 

	� The liquidity risk refers to the difficulty in meeting obligations associated with financial liabilities that are settled by delivering 
cash or another financial asset. It is expected that all the liabilities will be paid at their contractual maturity. In order to meet 
such cash commitments the operating activity is expected to generate sufficient cash inflows. 

	 Bank Facilities:

	� The undrawn borrowing facilities are available for operating activities and to settle other commitments. Borrowing facilities 
are maintained to ensure funds are available for the operations. A monthly schedule showing the maturity of financial 
liabilities and unused bank facilities is provided to management to assist them in monitoring the liquidity risk.

notes to the financial statements
31 December 2009

Group Company

2009
$’000

2008
$’000

2009
$’000

2008
$’000

Undrawn borrowing facilities 660 1,396 371 343

Unused bank guarantees 872 12 – –

Less than 1 year

2009 2008
Group $’000 $’000

2009:

Banker guarantees– unsecured  1,127 774

Banker guarantees – secured 315 331

1,442 1,105
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28.	Financial Instruments: Information on Financial Risks (CONT’D)
	 28F.	 Interest Rate Risk

	 �The interest rate risk exposure is mainly from changes in fixed rate and floating interest rates. The interest from financial 
assets including cash balances is not siginificant.

	 The following table analyses the breakdown of the significant financial instruments by type of interest rate: 

	� The floating rate debt obligations are with interest rates that are reset regularly at one, three or six month intervals. The 
interest rates are disclosed in the respective notes

	 Sensitivity analysis: The effect on profit before tax is not significant.

	 28G.	Foreign Currency Risks
	 There is exposure to foreign currency risk as part of its normal business. The effect on post tax profit is not significant.

29.	Capital Commitments

	� Estimated amounts committed at the end of the reporting year for future capital expenditure but not recognised in the 
financial statements are as follows:

30.	Operating Lease Payments Commitments

	� At the balance sheet date, the total of future minimum lease payments under non-cancellable operating leases are as 
follows:

	 (*) �Lease commitments of $5,257,000 (2008 : $4,474,000) included above, relate to rental of the subsidiary’s premises, 
canteens and food stalls entered into by the company on behalf of the subsidiaries.

notes to the financial statements
31 December 2009

Group Company

2009
$’000

2008
$’000

2009
$’000

2008
$’000

Financial assets :

Fixed rate – – 4,136 3,513

Floating rate 1,541 827 926 714

At end of year 1,541 827 5,062 4,227

Financial liabilities:

Fixed rate 5,237 – 1,000 – 

Floating rate 1,670 1,670 1,059 1,522

At end of year 6,907 1,670 2,059 1,522

Group Company

2009
$’000

2008
$’000

2009
$’000

2008
$’000

Not later than one year 5,712 5,763 2,033 2,314

Later than one year and not later than five years 6,159 5,933 3,224 2,160

Later than five years – – – – 

Rental expense for the year 7,647 6,533 –(*) – (*) 

Group

2009
$’000

2008
$’000

Commitments to purchase of property, plant and equipment – 564
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30.	Operating Lease Payments Commitments (CONT’D)

	� Operating lease payments represent rentals payable by the group for leasehold property, canteens and food stalls. The 
leases from Jurong Town Council ranged from 20 to 30 years from January 2002 and November 2003 respectively. 

	� The lease rental terms for the canteens and food stalls are negotiated for an average term of three years and certain 
rentals are subject to an escalation clause. 

	� In addition, certain operating lease payments for rentals payable for certain premises from the owner is on a month-to-
month basis with no commitment terms.

31.	Operating Lease Income Commitments

	� At the balance sheet date, the total of future minimum lease receivables under non-cancellable operating leases are as 
follows:

	� Operating lease income represent rentals receivable by the group from the Expo F & B Hub, tenants from Changi Airport 
Terminal 2 staff canteen and rental income from some of the group’s properties. The lease rental terms are negotiated 
for an average term of 2 years with an option to renew for 2 years. Certain rental incomes are fixed while certain rental 
incomes are subject to a variable component such as the rental is based on a percentage of sales.

32.	Contingent Liabilities

	 (a) 	�The company has contingent liabilities in respect of guarantees issued in connection with the bank facilities of certain 
subsidiaries to a maximum amount of $4,809,000 (2008: $2,279,000) (Note 25) as at balance sheet date. The fair 
value of the guarantees is not significant.

	 (b)	� The company has undertaken to provide continued financial support to its subsidiaries with net capital deficits. The 
extent of the exposure is not determinable.

33.	Financial Information by Operating Segments
	 33A.	Information about Reportable Segment Profit or Loss, Assets and Liabilities

	� FRS 108 Operating Segments was applied for the first time this year. FRS 108 requires the disclosure of information about 
operating segments, products and services, the geographical areas, and the major customers. It is a disclosure standard 
which results in a redesignation of the group’s reportable segments, but has no impact on the reported results or financial 
position of the group. The segment information for the prior year that is reported as comparative information is restated 
to conform to the requirements of FRS 108.

	� For management purposes, the group’s operating businesses are organised according to their nature of activities. These 
are grouped into the following market segments and form the basis on which the group reports its primary segment: -

	 a)	� Institutional Catering (“IC”) – This segment provides food management services to the corporate customers. They 
operate and manage staff cafeterias, on a contract basis, at the premises of its corporate customers from various 
industries;

	 b)	� Food Catering (“FC”) – This segment provides events catering services for corporate, community or private functions 
as well as daily meal delivery services to workplaces and family units; 

	 c)	� Food Retail (“FR”) – This segment comprises of operation of dedicated food court stalls and public cafeterias 
specialising in international and local fare;

	 d)	� Offshore Catering (“OS”) – This segment provides meal services, housekeeping, kitchen and facility management 
services to vessels on a contract basis; 

notes to the financial statements
31 December 2009

Group Company

2009
$’000

2008
$’000

2009
$’000

2008
$’000

Not later than one year 879 2,194 98 94

Later than one year and not later than five years 356 494 41 132

Rental income for the year 4,081 4,611 98 93
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33.	Financial Information by Operating Segments (CONT’D)
	 33A.	Information about Reportable Segment Profit or Loss, Assets and Liabilities (Cont’d)

	 e)	� Peach Garden (“PG”) – This segment comprises of Peach Garden’s operations of restaurants and consultancy 
management services; and

	 f)	 Others – This segment comprises net rental collected from Singapore Expo and Changi Terminal 2 and other income.

	� Inter-segment sales are measured on the basis that the entity actually used to price the transfers. Internal transfer pricing 
policies of the group are as far as practicable based on market prices. The accounting policies of the operating segments 
are the same as those described in the summary of significant accounting policies. 

	� The management reporting system evaluates performances based on a number of factors. However the primary 
profitability measurement to evaluate segment’s operating results comprises two major financial indicators: (1) earnings 
from operations before depreciation, amortisation, interests and income taxes (called “Recurring EBITDA”) and (2) 
operating result before income taxes and other unallocated items (called “ORBT”).

	 The following tables illustrate the information about the reportable segment profit or loss, assets and liabilities.

	 The information on each product and service, or each group of similar products and services is as follows:

	 33B	 Profit or Loss from Continuing Operations and Reconciliations

notes to the financial statements
31 December 2009

Group

2009
$’000

2008
$’000

Revenue from major products and services:

Institutional Catering (“IC”) 9,666 13,202

Food Catering (“FC”) 9,903 10,210

Food Retail (“FR”) 18,174 20,310

Offshore Catering (“OS”) 645 2,601

Peach Garden (“PG”) 18,278 524

Others 4,894 4,099

Total for continuing operations 61,560 50,946

IC
$’000

FC
$’000

FR
$’000

OS
$’000

PG
$’000

Others
$’000

Unallocated
$’000

Total
$’000

Continuing Operations 2009

Revenue by Segment

Total revenue by segment 9,666 11,250 19,259 645 18,278 12,939 – 72,037

Inter-segment sales – (1,347) (1,085) – – (8,045) – (10,477)

Total revenue 9,666 9,903 18,174 645 18,278 4,894 – 61,560

Recurring EBITDA 459 833 72 (821) 2,326 595 – 3,464

Finance costs – (2) (25) – (22) (115) – (164)

Depreciation (27) (354) (1,073) (10) (585) (663) – (2,712)

Amortisation – – (84) – – – (207) (291)

ORBT 432 477 (1,110) (831) 1,719 (183) (207) 297

Other unallocated items (194)

Share of loss of associate (9)

Profit before tax from continuing 
operations

94

Income tax expense (75)

Profit from continuing operations 19
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33.	Financial Information by Operating Segments (CONT’D)
	 33B	 Profit or Loss from Continuing Operations and Reconciliations (Cont’d)

	
	 33C	 Assets and Reconciliations

notes to the financial statements
31 December 2009

IC
$’000

FC
$’000

FR
$’000

OS
$’000

PG
$’000

Others
$’000

Unallocated
$’000

Total
$’000

Continuing Operations 2008

Revenue by Segment

Total revenue by segment 13,202 11,814 21,224 2,601 524 4,099 – 53,464

Inter-segment sales – (1,604) (914) – – – – (2,518)

Total revenue 13,202 10,210 20,310 2,601 524 4,099 – 50,946

Recurring EBITDA 415 1,043 (549) 214 47 667 – 1,837

Finance costs (5) (4) – – – (51) – (60)

Impairment loss (21) (18) – (65) – (244) – (348)

Depreciation (57) (377) (834) (384) (16) (326) – (1,994)

Amortisation – – (3) – – – – (3)

ORBT 332 644 (1,386) (235) 31 46 – (568)

Other unallocated items (349)

Loss before tax from continuing 
operations

(917)

Income tax benefit 12

Loss from continuing operations (905)

IC
$’000

FC
$’000

FR
$’000

OS
$’000

PG
$’000

Others
$’000

Unallocated
$’000

Total
$’000

2009

Total assets for reportable 1,661 2,457 9,238 484 14,581 9,304 – 37,725

Total group assets 1,661 2,457 9,238 484 14,581 9,304 – 37,725 

2008

Total assets for reportable 828 4,192 5,186 1,008 4,825 11,670 – 27,709

Unallocated:

Other unallocated amounts – – – – – – 1,885 1,885

Total group assets 828 4,192 5,186 1,008 4,825 11,670 1,885 29,594
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33.	Financial Information by Operating Segments (CONT’D)

	 33D	 Liabilities and Reconciliations

	 33E	 Geographical Information
	 �The group revenue and profit before income tax are substantially derived from Singapore. The assets and liabilities and 

capital expenditure of the group are substantially employed in Singapore.

	 33F	 Information about Major Customers
	

34.	Events Subsequent to the End of the Reporting Year

	� Subsequent to the end of the reporting year, the company commenced the establishment of three subsidiary companies:
	 (i)	 Sun Kee Dessert Pte. Ltd. in January 2010;
	 (ii)	 Texas Chicken (Singapore) Pte. Ltd. in 2010; and
	 (iii)	 Peach Garden Sichuan Restaurant Pte. Ltd. in January 2010.

notes to the financial statements
31 December 2009

IC
$’000

FC
$’000

FR
$’000

OS
$’000

PG
$’000

Others
$’000

Unallocated
$’000

Total
$’000

2009

Total liabilities for reportable 2,205 1,931 5,787 637 4,862 6,796 –   22,218 

Unallocated:

Deferred and current tax liabilities – – – – – – 1,271 1,271

Total group liabilities 2,205 1,931 5,787 637 4,862 6,796 1,271 23,489 

2008

Total liabilities for reportable 1,668 1,533 3,683 1,343 1,891 4,230 – 14,348

Unallocated:

Deferred and current tax liabilities – – – – – – 1,511 1,511

Total group liabilities 1,668 1,533 3,683 1,343 1,891 4,230 1,511 15,859

Group

2009
$’000

2008
$’000

Top 1 customer in offshore segment 645 2,629
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35.	Changes and Adoption of Financial Reporting Standards

	� For the year ended 31 December 2009, the following new or revised Singapore Financial Reporting Standards were 
adopted. The new or revised standards did not require any modification of the measurement method or the presentation 
in the financial statements except for stated below:

	� The main objective of revising FRS 1 was to aggregate information in the financial statements on the basis of shared 
characteristics. All owner changes in equity is presented in the statement of changes in equity, separately from non-
owner changes in equity. It does not change the recognition, measurement or disclosure of specific transactions and 
other events required by other FRSs. It introduces a requirement to include in a complete set of financial statements, a 
statement of financial position as at the beginning of the earliest comparative period whenever the entity retrospectively 
applies an accounting policy or makes a retrospective restatement of items in its financial statements, or when it 
reclassifies items in its financial statements. 

notes to the financial statements
31 December 2009

FRS No. Title

FRS 1 Presentation of Financial Statements (Revised)

FRS 18 Revenue (Amendments to)

FRS 23 Borrowing Costs (Amendments to) 

FRS 32
Financial Instruments: Presentation and FRS 1 Presentation of Financial Statements – Puttable 
Financial Instruments and Obligations Arising on Liquidation (Amendments to) (*)

FRS 27
Consolidated and Separate Financial Statements – Cost of an Investment in a Subsidiary, Jointly 
Controlled Entity or Associate (Amendments to) 

FRS 102 Share-based Payment – Vesting Conditions and Cancellations (Amendments to) 

FRS 103 Business Combinations and Consecutive Amendments in Other FRSs (Revised) 

FRS 107 Financial Instruments: Disclosures (Amendments to) 

FRS 108 Operating Segments 

INT FRS 109
Reassessment of Embedded Derivatives and FRS 39 Financial Instruments: Recognition and 
Measurement – Embedded Derivatives (Amendments to) (*)

INT FRS 113 Customer Loyalty Programs (*)

INT FRS 116 Hedges of a Net Investment in a Foreign Operation (*)

INT FRS 117 Distributions of Non-cash Assets to Owners (*)

INT FRS 118 Transfers of Assets from Customers (*)

(*) Not relevant to the entity.
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notes to the financial statements
31 December 2009

36.	Future Changes in Accounting Standards

	� The following new or revised Singapore Financial Reporting Standards that have been issued will be effective in future. 
The transfer to the new or revised standards from the effective dates is not expected to result in material adjustments to 
the financial position, results of operations, or cash flows for the following year.	

	

37.	Restatement of Comparative Figures

	� The financial statements of the group for 2008 have been restated due to the completion of the formal determinations 
of fair values of PG Group (See Note 27). The restatement accounts for the effect of the fair values of PG Group as 
determined on 12 December 2009 as follows:

FRS No. Title Effective date for 
periods beginning 

on or after

FRS 38 Intangible Assets (Amendments to) 01.07.2009

FRS 39
Financial Instruments: Recognition and Measurement – Eligible Hedged Item 
(Amendments to) 

01.07.2009

FRS 102 Share-based Payment (Amendments to) 01.07.2009

FRS 105
Non-current Assets Held for Sale and Discontinued Operations  
(Amendments to)  

01.07.2009

INT FRS 109 Reassessment of Embedded Derivatives (Amendments to) (*) 01.07.2009

INT FRS 116 Hedges of a Net Investment in a Foreign Operation (Amendments to) (*) 01.07.2009

INT FRS 117 Distributions of Non-cash Assets to Owners (*) 01.07.2009

INT FRS 118 Transfers of Assets from Customers (*) 01.07.2009

FRS 1 Presentation of Financial Statements (Amendments to) 01.01.2010

FRS 7 Statement of Cash Flows (Amendments to) 01.01.2010

FRS 17 Leases (Amendments to) 01.01.2010

FRS 36 Impairment of Assets (Amendments to) 01.01.2010

FRS 39 Financial Instruments: Recognition and Measurement (Amendments to) 01.01.2010

FRS 105
Non-current Assets Held for Sale and Discontinued Operations  
(Amendments to) 

01.01.2010

FRS 108 Operating Segments (Amendments to) 01.01.2010

(*) Not relevant to the entity.

Group

After 
restatement

$’000

Before 
restatement

$’000

Difference	

$’000

2008 Statement of financial position:

Intangible assets 7,408 6,880 528

Deferred tax liabilities (846) (318) (528)
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Size Of Shareholdings
No. Of	

Shareholders % No. Of Shares %

1  -  999 5 1.20 738 0.00

1,000  -  10,000 171 40.91 879,462 0.62

10,001  -  1,000,000 223 53.35 22,012,872 15.46

1,000,001 And Above 19 4.54 119,487,328 83.92

Total 418 100.00 142,380,400 100.00

SHARE CAPITAL

Issued and paid-up capital	 :	 $16,642,570
Number of shares	 :	 142,380,400
Class of shares	 :	 Ordinary shares
Voting rights	 :	 One vote per share

The Company has no treasury share held as at 17 March 2010.

SHAREHOLDINGS HELD IN THE HANDS OF THE PUBLIC

Based on the information available to the Company as at 17 March 2010, approximately 44.12% of the issued ordinary shares 
of the Company is held by the public and therefore, Rule 723 of the Listing Manual (Section B: Rules of Catalist) of the SGX-
ST is complied with.

MAJOR SHAREHOLDERS AS AT 17 MARCH 2010

No. Name No. Of Shares %

1 Jit Sun Investments Pte Ltd 32,420,000 22.77

2 Mayban Nominees (S) Pte Ltd 12,907,000 9.07

3 Tan Chor Khoon 11,966,400 8.40

4 Hong Leong Finance Nominees Pte Ltd 7,771,000 5.46

5 Citibank Nominees Singapore Pte Ltd 6,866,000 4.82

6 Poon Seng Fatt 6,079,928 4.27

7 Tay Bock Hiang 5,753,800 4.04

8 Pek Poh Cheng 5,415,200 3.80

9 Sbs Nominees Pte Ltd 4,800,000 3.37

10 Raffles Nominees (Pte) Ltd 4,795,000 3.37

11 Dbs Vickers Securities (S) Pte Ltd 4,467,000 3.14

12 Tan Sok Huang 4,169,000 2.93

13 Chua Chye Teck 2,000,000 1.40

14 Hoon Thing Leong 2,000,000 1.40

15 Wing Huat Loong Pte Ltd 1,949,200 1.37

16 Toh Peng Seng 1,920,800 1.35

17 Goh Hoon Kan 1,507,000 1.06

18 Kim Eng Securities Pte. Ltd. 1,350,000 0.95

19 Taurus Capital Partners Pte Ltd 1,350,000 0.95

20 Teo Kok Kheng 1,000,000 0.70

Total 120,487,328 84.62

shareholdings statistics
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shareholdings statistics

Notes:

1.	� Mr Tan Chor Khoon is the husband of Mdm Pek Poh Cheng. They are hence each deemed to be interested in the shares 
held by each other.

2.	 Of the 18,815,200 shares in which Mr Tan Chor Khoon has a deemed interest, 

	 (a)	 4,500,000 shares are held through Mayban Nominees (Singapore) Pte Ltd

	 (b)	 2,800,000 shares are held through SBS Nominees Pte Ltd

	 (c)	 6,100,000 shares are held through Hong Leong Finance Nominees Pte Ltd

	 (d)	 5,415,200 shares are held by Mdm Pek Poh Cheng, spouse of Mr Tan Chor Khoon

3.	 Of the 10,413,000 shares in which Mr Tan Choh Peng has a deemed interest,

	 (a)	 6,913,000 shares are held through Mayban Nominees (Singapore) Pte Ltd

	 (b)	 2,000,000 shares are held through SBS Nominees Pte Ltd

	 (c)	 1,500,000 shares are held through Hong Leong Finance Nominees Pte Ltd

4.	� The shares held by Jit Sun Investments Pte Ltd are held through a nominee company, United Overseas Bank Nominees 
(Private) Limited.

5.	� Lee Chye Teck, Lionel has a deemed interest in all the 32,420,000 shares held by Jit Sun Investments Pte Ltd by virtue of 
his interest of 100% in Jit Sun Investments Pte Ltd.

SUBSTANTIAL SHAREHOLDERS AS AT 17 MARCH 2010

No. Name of shareholder Direct interest
Indirect / 	

Deemed interest

1 Tan Chor Khoon (1) (2) 11,966,400 18,815,200

2 Tan Choh Peng (3) 196,800 10,413,000

3 Pek Poh Cheng (1) 5,415,200 25,366,400

4 Jit Sun Investments Pte Ltd (4) 0 32,420,000

5 Lee Chye Tek, Lionel (5) 0 32,420,000
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notice of annual general meeting 
NOTICE IS HEREBY GIVEN that the 2010 Annual General Meeting of the shareholders of the Company will be held at 8 Wilkie 
Road #03-01 Wilkie Edge Singapore 228095 on Thursday, 29 April 2010 at 9.30 a.m. to transact the following businesses:

ORDINARY BUSINESS

SPECIAL BUSINESS

1. To receive and adopt the audited financial statements of the Company and the reports of the Directors 
and Auditors for the year ended 31 December 2009.

Resolution 1

2. To re-elect the following Directors retiring pursuant to Article 106 of the Articles of Association of the 
Company:- 

(a) Mr. Tan Choh Peng Resolution 2

(b) Mdm. Ho Geok Choo Resolution 3

Mdm. Ho Geok Choo shall, upon re-election as Director of the Company, remain as a Chairman of the 
Nominating Committee and as a member of the Audit Committee and the Remuneration Committee 
and shall be considered independent for the purpose of Rule 704(7) of the Listing Manual (Section B: 
Rules of Catalist) of the SGX-ST.

3. To re-elect Mr. Lee Chye Cheng, Adrian, the Director retiring pursuant to Article 90 of the Articles of 
Association of the Company.

Resolution 4

4. To approve the Directors’ fees of SGD 78,000 for the year ended 31 December 2009. Resolution 5

5. To re-appoint Messrs RSM Chio Lim LLP as Auditors for the ensuing year and to authorise the 
Directors to fix their remuneration.

Resolution 6

To consider and, if thought fit, to pass the following Resolutions as Ordinary Resolutions, with or 
without amendments:

6. Authority to allot and issue shares 

Pursuant to Section 161 of the Companies Act, Cap. 50. and subject to Rule 806 of the Listing 
Manual (Section B: Rules of Catalist) of the Singapore Exchange Securities Trading Limited (“SGX-
ST”) (the “Catalist Rules”), authority be and is hereby given to the Directors of the Company 
to allot and issue shares and convertible securities in the capital of the Company (whether by 
way of rights, bonus or otherwise) at any time and upon such terms and conditions and for 
such purposes and to such persons as the Directors may in their absolute discretion deem fit  
provided that:-

   (i)   �the aggregate number of shares and convertible securities to be issued pursuant to this 
Resolution does not exceed 100 per cent (100%) of the total number of issued shares excluding 
treasury shares of the Company (as calculated in accordance with sub-paragraph (ii) below), of 
which the aggregate number of shares and convertible securities to be issued other than on a 
pro rata basis to existing shareholders of the Company does not exceed fifty per cent (50%) of 
the total number of issued shares excluding treasury shares of the Company (as calculated in 
accordance with sub-paragraph (ii) below);

   (ii)  �(subject to such manner of calculations as may be prescribed by the SGX-ST), for the purpose of 
determining the aggregate number of shares that may be issued under sub-paragraph (i) above, 
the total number of issued shares excluding treasury shares shall be based on the total number 
of issued shares excluding treasury shares of the Company at the time this Resolution is passed 
after adjusting for:-

        (a) new shares arising from the conversion or exercise of any convertible securities;

        (b) �new shares arising from exercising share options or vesting of share awards outstanding 
or subsisting at the time of the passing of the resolution approving the mandate, provided 
the options or awards were granted in compliance with Part VIII of Chapter 8 of the Catalist 
Rules; and

Resolution 7
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SPECIAL BUSINESS

         (c) any subsequent bonus issue, consolidation or sub-division of shares; and 

   (iii)  �unless revoked or varied by the Company in general meeting, the authority conferred by this 
Resolution shall continue in force until the conclusion of the next Annual General Meeting or the 
date by which the next Annual General Meeting of the Company is required by law to be held, 
whichever is the earlier.

[See Explanatory Note (i)]

Resolution 7

7 Authority to issue shares other than on a pro-rata basis pursuant to the aforesaid share 
issue mandate at discounts not exceeding twenty per centum (20%) of the weighted 
average price for trades done on SGX-ST

That subject to and pursuant to the aforesaid share issue mandate being obtained, the Directors of 
the Company be hereby authorised and empowered to issue shares other than on a pro-rata basis at 
a discount not exceeding twenty per centum (20%) to the weighted average price for trades done on 
the SGX-ST for the full market day on which the placement or subscription agreement in relation to 
such shares is executed (or if not available for a full market day, the weighted average price must be 
based on the trades done on the preceding market day up to the time the placement or subscription 
agreement is executed), provided that :-

(a)	� in exercising the authority conferred by this Resolution, the Company complies with the provisions 
of the Catalist Rules for the time being in force (unless such compliance has been waived by the 
SGX-ST); and

(b)	� unless revoked or varied by the Company in general meeting, such authority shall continue in force 
until the conclusion of the next Annual General Meeting of the Company or the date by which the 
next Annual General Meeting of the Company is required by law to be held, or 31 December 2010 
or such other deadline as may be extended by SGX-ST whichever is earlier.

[See Explanatory Note (ii)]

Resolution 8

8 Authority to offer and grant options in accordance with the Select Employee Share Option 
Scheme

That approval be and is hereby given to the Directors to offer and grant options in accordance with 
the Rules of the Select Employee Share Option Scheme (“the Scheme”) and to issue such shares in 
the capital of the Company as may be issued pursuant to the exercise of options under the Scheme, 
provided always that the aggregate number of shares to be issued pursuant to the Scheme shall 
not exceed 15% of the total issued shares excluding Treasury Shares of the Company on the day 
preceding the date of the relevant grant.

[See Explanatory Note (iii)]

Resolution 9

9 Renewal of the Shareholders’ Mandate for Interested Person Transactions

That for the purposes of Chapter 9 of the Catalist Rules (“Chapter 9”):

(a)	� approval be and is hereby given, for the Company, its subsidiaries and associated companies 
that are entities at risk (as that term is used in Chapter 9), or any of them, to enter into any of the 
transactions falling within the types of interested person transactions described in the Appendix 
to the Annual Report to shareholders dated 14 April 2010 (“the Appendix”) with any party who 
is of the class of interested persons described in the Appendix, provided that such transactions 
are made on normal commercial terms and in accordance with the review procedures for such 
interested person transactions;

(b)	� the approval given in paragraph (a) above (the “Shareholders Mandate”) shall, unless revoked 
or varied by the Company in general meeting, continue in force until the conclusion of the next 
Annual General Meeting of the Company; and 

Resolution 10

notice of annual general meeting 
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9 Renewal of the Shareholders’ Mandate for Interested Person Transactions

(c)	� the Directors of the Company be and are hereby authorised to complete and do all such acts 
and things (including executing all such documents as may be required) as they may consider 
expedient or necessary or in the interests of the Company to give effect to the Shareholders 
Mandate and/or this Resolution.

[See Explanatory Note (iv)]

Resolution 10

10 And to transact any other business which may be properly transacted at an Annual General Meeting.

Explanatory Notes:

(i)	� The Ordinary Resolution proposed in item 6, if passed, will empower the Directors from the date of the above Meeting 
until the date of the next Annual General Meeting, to allot and issue shares and convertible securities in the Company. 
The number of shares and convertible securities, which the Directors may allot and issue under this Resolution shall 
not exceed 100% of the Company’s total number of issued shares excluding treasury shares at the time of passing this 
Resolution. For allotment and issue of shares and convertible securities other than on a pro-rata basis to all shareholders 
of the Company, the aggregate number of shares and convertible securities to be allotted and issued shall not exceed 
50% of the Company’s total number of issued shares excluding treasury shares. This authority will, unless previously 
revoked or varied at a general meeting, expire at the next Annual General Meeting.

(ii)	� The Ordinary Resolution proposed in item 7 above is pursuant to measures implemented by the SGX-ST as stated in a 
press release entitled “SGX introduces further measures to facilitate fund raising” dated 19 February 2009 which became 
effective on 20 February 2009 and will expire on 31 December 2010 unless extended. Under the measures implemented 
by the SGX-ST, issuers will be allowed to undertake non pro-rata placements of new shares priced at discounts of up 
to 20% to the weighted average price for trades done on the SGX-ST for a full market day on which the placement or 
subscription agreement in relation to such shares is executed, subject to the conditions that (a) shareholders’ approval be 
obtained in a separate resolution (the “Resolution”) at a general meeting to issue new shares on a non pro-rata basis at 
discount exceeding 10% but not more than 20%; and (b) that the resolution seeking a general mandate from shareholders 
for issuance of new shares on a non pro-rata basis is not conditional upon the Resolution.

	� It should be noted that under the Listing Manual (Section B: Rules of Catalist) of the SGX-ST, shareholders’ approval is 
not required for placements of new shares, on a non pro-rata basis pursuant to a general mandate, at a discount of up 
to 10% to the weighted average price for trades done on the SGX-ST for a full market day on which the placement or 
subscription agreement in relation to such shares is executed.

(iii)	� The Ordinary Resolution proposed in item 8 above, if passed, will empower the Directors of the Company to offer and 
grant options under the Scheme and to allot and issue shares pursuant to the exercise of options under the Scheme, 
subject to the terms of the resolution.

(iv)	� The Ordinary Resolution proposed in item 9 above, if passed, will renew the Shareholders’ Mandate for transactions 
with interested persons and will empower the Directors of the Company from the date of the above meeting until the 
date of the next Annual General Meeting to do all acts necessary to give effect to the Resolution. This authority will 
continue in force until the next Annual General Meeting of the Company, unless previously revoked or varied at a general 
meeting. Further details on the interested person transactions and interested persons referred to herein are set out in the 
Appendix, which is enclosed with this Notice.

BY ORDER OF THE BOARD

Kwok Chi Biu
Company Secretary

Dated : 14 April 2010

Notes :

(a) �A member entitled to attend and vote at this meeting is entitled to appoint a proxy to attend and vote in his stead. A proxy 
need not be a member of the Company

(b) �If a proxy is to be deposited, the form must be deposited at 8 Wilkie Road #03-01 Wilkie Edge Singapore 228095 not less 
than 48 hours before the meeting.

(c) �The form of proxy must be signed by the appointor or his attorney duly authorised in writing.
(d) In the case of joint shareholders, all holders must sign the form of proxy.
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IMPORTANT:

1. �For investors who have used their CPF monies to buy the Company’s 
shares, this Annual Report is forwarded to them at the request of their 
CPF Approved Nominees and is sent solely FOR INFORMATION ONLY.

2.�This Proxy Form is not valid for use by CPF investors and shall be 
ineffective for all intents and purposes if used or purported to be used 
by them.

PROXY FORM - 
ANNUAL GENERAL MEETING

I/We, 

of

being a member(s) of Select Group Limited (the “Company”), hereby appoint:

Name Address NRIC or	
Passport No

Proportion of 
Shareholdings

and/or (delete as appropriate)

Name Address NRIC or	
Passport No

Proportion of 
Shareholdings

as *my/our *proxy/proxies to vote for *me/us on *my/our behalf at the 2010 Annual General Meeting of the Company to be held 
on Thursday, 29 April 2009 at 8 Wilkie Road #03-01 Wilkie Edge Singapore 228095 at 9.30 a.m. and at any adjournment thereof.

(Please indicate with an “X” in the spaces provided whether you wish your vote(s) to be cast for or against the resolutions as set 
out in the notice of Annual General Meeting. In the absence of specific directions, the proxy/proxies will vote or abstain, as he/
they may think fit, as he/they will on any other matter arising at the Annual General Meeting.)

No. Resolutions  For Against

1 To receive and adopt the audited Financial Statements for the year ended  
31 December 2009 together with the reports of Directors and Auditors

2 To re-elect Mr. Tan Choh Peng as Director

3 To re-elect Mdm. Ho Geok Choo as Director

4 To re-elect Mr. Lee Chye Cheng, Adrian as Director

5 To approve Directors’ fees of SGD 78,000 for the year ended 31 December 2009

6 To re-appoint Messrs RSM Chio Lim LLP as Auditors and authorise the Directors 
to fix their remuneration

7 To authorise Directors to allot and issue shares and convertible securities pursuant 
to Section 161 of the Companies Act, Chapter 50

8 To authorise Directors to issue shares other than on pro-rata basis at discounts 
not exceeding 20%

9 To authorise the Directors to offer and grant options and to issue shares in 
accordance with the Rules of the Select Employee Share Option Scheme (“the 
Scheme”)

10 To approve the renewal of the Shareholders’ Mandate for Interested Person 
Transactions

Signed this day of 2010

Total number of shares held

Signature or Common Seal of shareholder



Affix
Postage
Stamp

The Company Secretary

SELECT GROUP LIMITED
Company Reg. / GST No.: 199500697Z

8 Wilkie Road
#03-01 Wilkie Edge
Singapore 228095

NOTES:

1.	� Please insert the total number of shares held by you. If you have shares entered against your name in the Depository Register (as defined in Section 130A of 
the Companies Act, Cap. 50), you should insert that number of shares. If you have shares registered in your name in the Register of Members, you should 
insert that number of shares. If you have shares entered against your name in the Depository Register and shares registered in your name in the Register of 
Members, you should insert the aggregate number of shares. If no number is inserted, this form of proxy will be deemed to relate to all the shares held by you.

2.	� A member of the Company entitled to attend and vote at a meeting of the Company is entitled to appoint not more than two proxies to attend and vote on his 
behalf. A proxy need not be a member of the Company.

3.	 Where a member appoints more than one proxy, he shall specify the proportion of his shareholding to be represented by each proxy.

4.	� The instrument appointing a proxy or proxies must be under the hand of the appointor or his attorney duly authorised in writing. Where the instrument 
appointing a proxy or proxies is executed by a corporation, it must be executed either under its common seal or under the hand of its attorney or duly 
authorised officer.

5.	� A corporation which is a member of the Company may authorise by resolution of its directors or other governing body such person as it thinks fit to act as its 
representative at the Annual General Meeting, in accordance with its Articles of Association and Section 179 of the Companies Act, Cap. 50.

6.	� The instrument appointing a proxy or proxies, together with the power of attorney or other authority (if any) under which it is signed, or notarially certified copy 
thereof, must be deposited at 8 Wilkie Road #03-01 Wilkie Edge Singapore 228095 not later than 48 hours before the time set for the Annual General Meeting.

7.	� The Company shall be entitled to reject the instrument appointing a proxy or proxies if it is incomplete, improperly completed or illegible or where the true 
intentions of the appointor are not ascertainable from the instructions of the appointor specified in the instrument appointing a proxy or proxies. In addition, 
in the case of members of the Company whose shares are entered against their names in the Depository Register, the Company may reject any instrument 
appointing a proxy or proxies lodged if such members are not shown to have shares entered against their names in the Depository Register at 48 hours before 
the time appointed for holding the Annual General Meeting as certified by The Central Depository (Pte) Limited to the Company.

Fold here

Fold here


